Property Tax Revenue

Summary:

Residential property taxes are calculated by applying the tax rate adopted by the County Board of
Supervisors based on annual levy requirements, per $100 to the property’s assessed valuation. If a property
has a full cash value of $100,000, the assessed valuation for residential property would be 10% or $10,000,
and with the tax rate of $2.5082 then the current calculation for the County residential property tax would be:

($100,000 X 10%) /100 X $2.5082 = $250.82

An increase or decrease in assessed valuation alone does not equate to higher or lower liabilities. The tax
year is the calendar year in which the tax is levied rather than the government’s fiscal year. For example: Tax
year 2021 is the tax levied in calendar year 2021 (August 2021) for the Fiscal Year 2021/22 budget (beginning
July 1, 2021 and ending June 30, 2022).

Assessed Valuation

Primary:

The primary assessed valuation is a legislated valuation, which is part of the formula when assessing taxes
for general operations (General Fund). In tax year 2021 (FY2021/22), the net primary assessed valuation
increased by $79,104,391 to $1.366 billion, new construction included, with 2.51%, or $34,276,969,

attributed to new construction.

Secondary:

The secondary assessed valuation is the basis for the County’s debt service (if applicable), and the Library
and Flood Control District levies. The net secondary assessed valuation also increased by $79,104,391 to
$1.366 billion, new construction included, as compared to tax year 2020.

The Assessed Value Primary graph below shows a ten-year history of the County’s General Fund net
primary assessed valuations (in billions) by tax year.

The Primary/Secondary Relationship graph below shows a ten-year history of the County’s net primary
and secondary assessed valuations (in billions). The graph shows the current tax year values for primary and
secondary levies compare to tax year 2012 by 15.09% and -11.08%, respectively.
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Tax Rates

Primary:

The County levies property taxes for the General Fund on primary assessments and the taxes are used
for general governmental services. FY1997/98 through FY2004/05, the County had a consistent tax rate of
$2.318 per$100 assessed valuation. During Fiscal Year’s 2005/06 through 2010/11, the County reduced the
tax rate each year arriving to a $1.7397 per $100 assessed valuation. FY2011/12, due to decrease in
assessed valuation, marked the first year in more than 15 years the County increased the tax rate, raising it to
$1.8798.

For FY2020/21, partially due to the impact of COVID-19 on County residents, the Board elected to reduce
the primary tax rate to $2.5082.

For FY2021/22, the adopted budget maintains the current tax rate of $2.5082. The table below provides
historical tax rate changes elected by the Board.

Secondary: Library District:

The Library District levies property taxes for the operation and maintenance of the libraries and library
systems. The District levies on the secondary assessments. In FY2004/05, the District increased the rate
to $0.5740 to coincide with the Library’s master plan. Following the trend established by the General
Fund due to the decrease in assessed valuation, the rate was increased to $0.5483 for FY2011/12 and has
increased subsequent years. In FY2021/22, the rate increased 0.0185 to $0.6930. The Library District
combined rate for FY2021/22 remains the same due to corresponding reduction in Library Debt.

Secondary: Library Debt:

The Library District also levies property taxes for a voter approved initiative to acquire and construct new
library facilities. The District levies on the secondary assessments. This levy is identical to the amount
necessary for the annual repayment of two bond issuances beginning in 2005. The rate was originally required
at $0.3400 for Fiscal Year 2006/07 and then gradually reduced to $0.2309 through FY2010/11. Due to the
decrease in property values and in order to meet the required payment, the rate was increased to $0.2526
in Fiscal Year's 2011/12 through 2015/16. In 2016, the outstanding bond principal was reduced by using
available cash and completing a second refunding of most remaining bonds decreasing the rate to $0.2773
for Fiscal Year 2016/17. Tax rate continued to decline through FY2021/22 with an adopted rate of $0.2207, a
decrease of 0.0185.

Secondary: Flood Control District:

The Flood Control District levies property taxes for the acquisition, construction, operations and maintenance
of Flood Control systems, which is currently set at $0.2419 per $100 assessed value. Fiscal Years
2011/12 through 2017/18, the tax rate stayed consistent at $0.2794. The decrease for FY2018/19 was due to
the shift in rate to General Fund and the reduction in FY2019/20 was due to a shift in rate to the Library
District. These shifts in rate were a decision from the Board of Supervisors to not increase the overall rate for
the County for Fiscal Year's 2018/19 and 2019/20. For FY2021/22, the Flood Control rate is $0.2419 —
maintaining FY2019/20’s rate.

The table and graph below displays a 20-year history in tax rate changes.

From Fiscal Year 2002/03 through 2021/22 (Tax Year 2002 through 2021)

Fiscal General Library Debt Flood Total oGeneral Fund  =Library District = Debt Service = Flood Control
Year Fund District Service Control Tax Levy
2002/03 13.8 31 - 1.7 18.6
2003/04 14.6 33 - 18 19.7
2004/05 15.3 3.9 = 1.9 211
2005/06 15.8 4.2 - 2.0 22.0
2006/07 17.6 53 31 3.2 29.2
2007/08 18.9 6.8 33 3.4 324
2008/09 203 7.0 3.5 3.8 34.6
2009/10 215 7.4 3.4 3.8 36.1
2010/11 22.6 7.2 a3 3.6 36.7
2011/12 234 7.2 33 32 37.1
2012/13 223 6.7 3.3 3.0 353
2013/14 229 6.2 33 27 351
2014/15 24.0 6.2 33 2.6 36.1
2015/16 27.0 6.7 3.4 b A 39.6
2016/17 27.5 6.9 3.1 2.5 40.0
2017/18 28.9 7.4 3.0 2.6 41.9
2018/19 29.9 7.8 2.9 25. 43.1
2019/20 314 8.3 3.0 25 45.2
2020/21 323 87 3.1 2.6 46.7
2021/22 343 9.5 3.0 2.7 49.5 $343 L $2.7
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Tax Levies

Primary:

There is a strict limitation on how much a County can levy as a primary property tax. ARS 42-17051 states this
levy shall be limited to an increase of 2% over the prior year's maximum allowable primary levy, plus increases
due to a net gain in property not taxed the previous year (new construction).

Even if the County does not adopt the maximum allowable primary levy from year to year, the 2%
allowable increase will be based on the prior year's maximum allowable primary levy. The net gain in
property factor is included in the calculation to consider all new construction and any additional property
added within the County.

This levy limitation was reset by the State’s legislative budget session in FY2006/07. A bill was passed that
reset the base year used for the limitation calculation to tax year 2005 (FY2005/06). The maximum levy
changed to equal the County’s prior year actual levy, plus 2%, plus new construction. If a community was at
the maximum there is no impact.

This only impacted those communities that were not already at the maximum. Yuma County had historically
preserved its levy capacity through sound financial planning. For FY2021/22, the adopted primary property
tax levy increased to $34,253,402 compared to $32,269,306 in FY2019/20, which is a 6.15% increase due
to increased valuation and new construction.

Secondary:

There is no statutory limitation on how much a County can levy as a secondary property tax. However,
the County Board of Supervisors has recognized how maintaining a set rate can dramatically increase
individual's property taxes in times of assessed value appreciation. To better monitor this and maintain
public confidence the Board has directed the County Administrator and both the Library and Flood Control
Districts to bring a self-monitoring policy for County Board adoption to put local limitations on these taxes,
similar to those of the primary property tax levy limitations.

The Library District levy had a net increase of $782,868 dollars (Library debt service included) and the
Flood Control District had an increase of $170,987, or 6.6% from FY2020/21.

The table and graph below shows the County's 20-year history of primary and secondary property tax levies
(in millions).

From Fiscal Year 2002/03 through 2021/22 (Tax Year 2002 through 2021)

Fiscal General Library Debt Flood Total oGeneral Fund  w=Library District =Debt Service =Flood Control
Year Fund District Service Control Tax Levy

2002/03 13.8 3.1 - 1.7 18.6

2003/04 14.6 3.3 = 1.8 19.7

2004/05 15.3 39 - 1.9 211

2005/06 15.8 4.2 - 2.0 22.0

2006/07 17.6 5.3 31 3.2 29.2 $176

2007/08 18.9 6.8 33 3.4 32.4 $18.9

2008/09 20.3 7.0 3.5 3.8 34.6 $20.3

2009/10 21.5 7.4 3.4 3.8 36.1 $215

2010/11 22.6 7.2 3.3 3.6 36.7 $226

2011/12 234 7.2 33 3.2 37.1 $23.4

2012/13 22.3 6.7 3.3 3.0 35.3 $223

2013/14 22.9 6.2 3.3 2.7 35.1 $22.9

2014/15 24.0 6.2 3.3 2.6 36.1 $24.0

2015/16 27.0 6.7 3.4 25 39.6 $27.0

2016/17 27.5 6.9 3.1 2.5 40.0 $27.5

2017/18 28.9 7.4 3.0 2.6 41.9 $28.9

2018/19 29.9 7.8 2.9 25 43.1 $20.9

2019/20 31.4 8.3 3.0 2.5 45.2 $314

2020/21 323 8.7 31 2.6 46.7 $32.3

2021/22 34.3 9.5 3.0 2.7 49.5 $343 )
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